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Board of Investment's Acceleration
Measures for 2021
Introduction
On 21 December 2020, Thailand’s Board of Investment (“BOI”) approved a series of investment
acceleration measures to stimulate Thailand’s economy and encourage businesses to adopt digital
technologies in 2021. A notification containing details of the measures is yet to be issued. The
additional incentives to accelerate investment include a corporate tax exemption and large tax
deductions, with each investment acceleration measure providing different privileges, as summarised
below.

Large Scale Project in Target Industry
Investments in certain target industries (business activities in groups A11, A22 and A33) with a realised
investment of at least THB 1 Billion (approximately USD 30 million) within 12 months from the date on
which the BOI promotion certificate is issued would be entitled to an additional 50% corporate income
tax ("CIT") deduction for a period of 5 years. This is in addition to the standard CIT exemption period of
5 – 8 years which is generally granted by the BOI. Eligible applicants may apply for this investment
promotion scheme before 30 December 2021.

Special Economic Zones and Five Southern Provinces
The BOI has extended the application period for the special incentive scheme for the Special Economic
Zones (SEZ) in ten provinces, comprising Kanchanaburi, Chiang Rai, Trat, Tak, Nakhon Phanom,
Narathiwat, Mukdahan, Songkhla, Sa Kaeo and Nong Khai, to the last working day of 2022. In addition,
the BOI is offering an 8-year CIT exemption and an additional 50% CIT deduction for another 5 years
for 14 target industries, which include medical equipment manufacturing, logistics and electrical
appliances and electronics.

Activities in Group A1 are knowledge-based activities focusing on R&D and design to enhance the country’s competitiveness,
such as electronics design, creative product design and development center.
2
Activities in Group A2 are infrastructure activities for the country’s development, activities using advanced technology to create
value added, such as the manufacture of medical food or food supplements and the manufacture of fuel from agricultural
products.
3
Activities in Group A3 are high technology activities which are important to the development of the country, such as deep sea
fishery and the trading center for agricultural goods.
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Similarly, the BOI has also extended the application period (until the last working day of 2022) for the
special incentive scheme for Thailand’s southernmost five provinces, comprising Narathiwat, Yala,
Pattani, Satun and four districts in Songkhla. The measures include a low minimum investment
requirement of THB 500,000, an 8-year CIT exemption and an additional 50% CIT deduction for another
5 years.

Genomics Special Economic Zone
The Genomics Thailand project located in Burapha University is newly established as a promoted zone
for special activities (examples of promoted zones include Eastern Airport City and Digital Park
Thailand). The BOI is offering a CIT exemption for a period of 5-8 years and the additional 50% CIT
deduction for another 2 years for investments made in such promoted zones.

Adoption of Digital Technology
In order to promote the integration of digital technology into the operation of new or existing investments,
the BOI has offered to grant a CIT exemption for 50% of the investment value for a period of 3 years to
the qualified investments. Examples of digital technologies include big data, data analytics and artificial
intelligence (AI). Eligible applicants may apply for this investment promotion scheme until the last
working day of 2022.
*
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Rajah & Tann Asia is a network of legal practices based in Asia.
Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a
member firm are governed by the terms of engagement between the member firm and the client.
This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally
binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage
which may result from accessing or relying on this update.
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Rajah & Tann Singapore LLP is one of the largest full-service law firms in Singapore, providing high quality advice to an impressive list of clients.
We place strong emphasis on promptness, accessibility and reliability in dealing with clients. At the same time, the firm strives towards a practical
yet creative approach in dealing with business and commercial problems. As the Singapore member firm of the Lex Mundi Network, we are able to
offer access to excellent legal expertise in more than 100 countries.
Rajah & Tann Singapore LLP is part of Rajah & Tann Asia, a network of local law firms in Singapore, Cambodia, China, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Thailand and Vietnam. Our Asian network also includes regional desks focused on Brunei, Japan and South
Asia.
The contents of this Update are owned by Rajah & Tann Singapore LLP and subject to copyright protection under the laws of Singapore and, through
international treaties, other countries. No part of this Update may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly
displayed, broadcast (including storage in any medium by electronic means whether or not transiently for any purpose save as permitted herein)
without the prior written permission of Rajah & Tann Singapore LLP.
Please note also that whilst the information in this Update is correct to the best of our knowledge and belief at the time of writing, it is only intended
to provide a general guide to the subject matter and should not be treated as a substitute for specific professional advice for any particular course
of action as such information may not suit your specific business and operational requirements. It is to your advantage to seek legal advice for your
specific situation. In this regard, you may call the lawyer you normally deal with in Rajah & Tann Singapore LLP or email Knowledge & Risk
Management at eOASIS@rajahtann.com.
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